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I. Context
As in previous years, the activities of the IASC Contact Group on Good Humanitarian Donorship (CG-GHD) are closely linked to and dependent on the work of the GHD Implementation Group (GHDIG). Unlike other subsidiary bodies, the Contact Group does not meet regularly but only in preparation of the annual GHD meetings or other events which have direct impact on the work of the Contact Group. 

II. Report on Activities Undertaken in 2007
In its meeting of 15-16 November 2006, the IASC Working Group endorsed the proposal for the Contact Group to continue in the current format and on an ad hoc basis until the final dissolution of the GHD Implementation Group. As the CG did not submit a workplan in the strict sense of the word, it was the “proposed way forward” that was endorsed. 

The Contact Group met on two occasions and held one teleconference to determine critical issues it would like to be conveyed to the GHDIG in its meetings in February and April and its Annual Session on 19 July 2007.  In 2007, it was for the first time that a representative of the operational Agencies was invited to attend these GHDIG meetings, for which the Director WFP Geneva office was selected, who actively participated.  While a possible dissolution would have been envisaged for 2007, in fact the GHDIG became more active in the second half of the year, and the highlight was the joint preparation for and actual meeting of the GHD with an extended IASC, held in Geneva on 20 July 2007.
The work of the CG-GHD being closely linked to the progress in the implementation of the six-point GHDIG workplan for 2007, which confirmed the need for closer coordination with the IASC on some of the issues, progress is reported on those areas only. Central in the GHDIG’s work was the follow-up on the commitment to ensure that resources are allocated according to need. In addition, some progress was made on deepening donor coordination globally and at field level, on sharing practices on disaster risk reduction, and on further harmonisation / simplification of donor reporting by agencies.

The GHDIG – and as a result the work of the CG – focused on the one hand on the implementation of the overall GHD workplan - including needs based resource allocation, donor coordination at country level, and monitoring of donor performance in accordance with a set of agreed indicators – but the interaction with the IASC and other humanitarian partners took in particular place on humanitarian financing and its new direction as a result of the humanitarian reform. (Relevant reports and documentation are to be found on the GHD site “goodhumanitariandonorship.org”).
· Implementation of GHDIG-workplan:
· Allocation of resources according to need: In March 2007, an informal group of donors convened to combine efforts in support of new initiatives in data gathering and analysis, in particular the Health and Nutrition Tracking Service, the replication of FAO’s Integrated Phase Classification (IPC) system, the future direction of the Centre for Research on the Epidemiology of Disasters (CRED) and its databases on mortality data in emergencies; and OCHA’s new initiative to develop shared definitions of humanitarian need, and the future direction of  SMART. What became more and more clear in the reporting period is the need for coherent donor investment in the humanitarian evidence base for resource allocations. 
· Deepening donor coordination globally and at field level: On behalf of the IASC, the need for more structured donor coordination at country level was repeatedly stressed, but this has proven to be a tremendous challenge and only in DRC and the Sudan such networks are successfully put in place.  However, to compensate for the limited donor presence in-country, Sweden has established a donor contact group on the CAR in Geneva, while the UK also coordinates donors on Chad.  

· Humanitarian financing:  
·  Unearmarked funding and visibility: Donors acknowledged the need for better information exchange between themselves and between them and IASC agencies on needs and resource allocation, and to promote greater transparency by Agencies on how unearmarked resources are allocated. The discussion on greater transparency by Agencies on the allocation of unearmarked resources is closely linked to the discussion on visibility, for which a study was commissioned that confirmed that visibility is seen as a legitimate concern in view of pressure from taxpayers and may help donors in obtaining a larger share of national budgets. The study also pointed to the need for Agencies to propose standard formats to provide visibility for contributions from GHD donors.  

( This is an action point that requires follow-up and in which the GHD-CG could take a proactive – consultative - role. 

· GHD – Extended IASC meeting on Humanitarian Financing:  The meeting on 20 July was dynamic and well attended by a wide range of humanitarian actors from the IASC proper, NGOs and academia. The discussion – both in plenary and sub-groups – was focused on the humanitarian funding architecture, and areas for improvement by analysis of its strengths and weaknesses. Recognition was given to the numerous initiatives already undertaken or currently underway, and the need to bring these together into a strategy for a continued and inclusive dialogue to address the challenges of existing approaches and build consensus on the direction of any changes in humanitarian financing to bring about an effective system.

One of the key challenges was not so much to see how the new financing mechanisms were able to meet expectations of predictability, speed and equity, but rather how these could best be complementary to come to an optimally effective financing structure. This should also take into account the diversity of funding sources which would allow for additional flexibility at different levels. Characteristics of good humanitarian financing would include being adequate, balanced, predictable, timely, flexible, accountable, and built on trust.  

The meeting represented the start of a “robust” dialogue between the donors and humanitarian actors which would include as next steps: a mapping of initiatives already underway, a reference group (GHD-co chairs and OCHA on behalf of IASC) to link with the IASC/Global Humanitarian Platform on humanitarian financing, and draft and share an agenda. Participants would meet in six months to take stock of progress, and consider convening high level meeting in summer 2008 to present and endorse the results of the joint work. 
III. For attention of IASC Working Group:

1. Proposal for the IASC Contact Group on GHD to continue in the same format and on ad hoc basis in line with the continuation of the GHD Implementation Group (GHDIG). 

2. Proposal for the IASC Contact Group on GHD to function as the focal point and interlocutor with the GHDIG on all issues pertaining to the implementation of the latter’s workplan for 2007-8. 

3. Proposal for the IASC Contact Group on GHD to coordinate the follow-up by Agencies to propose standard formats to provide visibility for contributions from GHD donors.  
4. Proposal for the IASC Contact Group on GHD to also be represented and actively involved in the preparations for the high level meeting on GHD in Summer 2008. 
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